sikoba

Home of the IOU economy

“1 owe you” = acknowledgement of debt

There is a lot you can do without money, as long as you have credit




A blockchain-based system to register, track and clear debt

Amount Payment options

Hew much credit do you want to grant? Which time target do you prefer?

$ 1000 $132.50

$136.00

$137.50

Due in 30 days
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Goals

Reduce money dependency
Boost local economies in developing countries
Allow the unbanked to establish a credit history
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The

Credit Conversion Theory of
Money

focuses on one aspect of the credit
theory, namely :

how debt is converted into
money.
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The Banking Law Journal, May 1913

WHAT IS MONEY?

By A. MitcrEELL INNES.

Credit is the purchasing power so often mentioned in economic works
as being one of the principal attributes of money, and, as I shall try to
show, credit and credit alone is money. Credit and not gold or silver is
the one property which all men seek, the acquisition of wh1ch is the aim
and object of all commerce.



Do you still believe
that your bank

has any money?
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Credit is the ability to say:

“Just write it down, I’m good for it!”
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But we have banks, bank loans, credit
cards etc.

So what’s the problem?
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Percentage of total adult population who do nat use formal or semiformal financial services
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Access to finance for the underbanked:
Microfinance: average 35% p.a.
Money lenders: up to 1% per day = 1,000% p.a.
Or simply: zero, zilch, nada.
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Success stories

M-pesa

But commission > 10% for small transfers
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Overcoming money scarcity:

informal credit
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Abi buys $30 of cakes from Maria, creating and 10U for $30:

$30 @
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Abi buys $30 of cakes from Maria, creating and |0U for $30:

$30 @

After Maria spends $35 at Abi’s café, the overall result is that Maria now owes Abi $5.
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Limitations of informal credit:

1) No legal certainty
2) Transactions only within trusted network

3) Requires funds for settling debt

5) sikoba



Sikoba overcomes the limitations of informal credit

Amount Payment options

Hew much credit do you want to grant? Which time target do you prefer?

$ 1000 $132.50

$136.00

Due in 21 days

$137.50

Due in 30 days
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ThelOUis
registered
on the

sikoba
blockchain
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You owe
me S50

O
‘A

Yes,
you do!

No,
| don’t!



Idon’t
know you!

5) sikoba



.6 sikoba

Trusted
Intermediary
Found!

Payment
Possible
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But we have a
trusted business
partner in common!

ldon’t

know you!
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Trusted
Intermediaries
Found!

Payment
Possible
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But we have trusted
business partners in
common!

ldon’t

know you!




| haven’t
been paid

You owe me either!
$100 today! s
!
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| haven’t
been paid

You owe me either!
$100 today! s
!

(O JE S —

6 sikoba



| haven’t
been paid

either!

You owe me
$100 today.

.6) sikoba 50 ! !

Clearing has
occurred!

Problem Q
Solved! | |

5) sikoba



Latin America:
target market 60-90 million
small/micro-businesses
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L I RFED]
Balance Transactions

- $ 8 2 4 & 5 O 011619 Tallo verde -$78.90

C1.02.19 El Habanero -$384.50
-$852.50

Del Forno -$127.25

= Amapola -$270.00
-m, d 2, Tomas Heredia -$421.00

Tocay

M Rocca Muebles -$268.50 Tupac -$51.30

@ d Tallo verde -$231.50

a Alfonsi Café Simtex Lavadero -$42.30
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Informal credit is already widely used

Sikoba provides the technology
to make it much more effective,

and boost local economies
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Unbanked and undocumented users
can establish a transaction trail:

a first step towards a credit history
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We are an early stage start-up, looking for:
+ funding + partners + testers +

MVP expected in July 2019
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Thank you!

Aleksander (Alex) Kampa
+352 691 46 84 85
Skype: alex.kampa
ak@sikoba.com

http://www.sikoba.com




